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$51,718,462 
$ 1,246,400 
$ 2,304,552 

1,079,044 
$ 2.14 
$ 0.80 
$ 6,463,382 
$14,892,056 
$ 13.80 
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$40,584,310 
$ 1,280,876 
$ 1,630,997 

1,049,657 
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$ O77. 
$ 5,465,566 
$13,438,984 
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REPORT TO THE SHAREHOLDERS 


The year under review was the most active since your company’s inception; sales attained 
arecord $51,718,462, an increase of 27%. Cash flow increased from $2,913,717 

to $4,284,464 and net earnings at $2,304,552 advanced by 41%. The more favourable tax 
legislation aided in improving cash flow and earnings, enabling capital expenditures 

of $2,260,168 to be funded from current resources. A similar amount is budgeted for plant 
improvements in the coming year. The increased volume generated a need for an increased 
work force, and total employment exceeded 2,000 employees at year end. 


An agreement has just been negotiated with one of our major customers, The Reader’s 
Digest Association (Canada) Ltd. to install a high speed magazine press; this new press will 
be the largest installation of its kind in Canada and will produce not only the requirements 
for Reader’s Digest and Sélection du Reader’s Digest, but also be available for additional 
magazine and catalogue production. The press, to be owned by Reader’s Digest, will be 
located in the recently completed building in the North East section of Montreal. 


A web press in our Edmonton plant was successfully brought into operation during the year. 
This is the largest capacity colour press in the Prairie provinces and it is beginning to have 
a favourable impact on our earnings. The press is also capable of producing directory 

pages for telephone directory requirements. 


The Richmond Hill plant, outside Toronto, greatly increased the production of paper 

back books last year and this will be further augmented this year with the addition of an 
assembly line to be used exclusively for gathering and binding these books. A web press 
for catalogue and magazine production was installed during the latter part of the year and 
this press is now in operation. It should increase the capability of this plant to produce 
colour work in volume. 


The B.C. Telephone Company has progressed with the automation of its telephone 
directory typesetting and the first subscribers directories have now been produced on the 
cathode ray tube typesetter installed in our Vancouver plant. This conversion has resulted 
in some time saving in the production of the white pages section of the directories. 


In the last half of the year, paper shortages became very evident and paper prices have 
increased at an alarming rate. Careful planning with our suppliers has enabled us to obtain 
our needed supplies without serious dislocations. It is of interest to note that 66,000 tons 
of purchased and customer supplied paper was processed during the year. 


In the past year, more than fourteen contracts with our craft employees in our various plants 
were renewed. Agreements on two additional contracts covering an important segment of 
our work in Ontario and Quebec have just recently been reached. These contracts extend 
through 1975. 


The cooperation and dedicated work of all our employees in the past year is gratefully 
acknowledged by your directors. 


The consolidated financial statements for the year ended January 31, 1974, together with 
the report of the auditors are submitted on behalf of your Board of Directors. 


W. R. Cartledge 
Chairman of the Board 


Montreal, Quebec J. P. Stanley 
April 22, 1974. President 


Dot-etcher working on colour film 

— one of the many skilled craftsmen 
employed by your Company to 
ensure the highest possible quality. 
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Net 


Annual Reports, Bank Cheques, Booklets, 
Brochures, Business Forms, Calendars, Catalogues, 
Direct Mail, Financial Printing, House Publications, 
Labels, Letters, Magazine Inserts, Pamphlets, 
Stationery, Time Tables 


Product Mix 
7 *Other items include: 


Disposition of Revenue 


Other Expenses 6.4% 


— Taxes 4.0% 


Depreciation 3.0% 


Dividends 1.7% 
Retained in Business 2.8% 


Geographic Distribution of Employees 


Ronalds Federated Graphics 


Ronalds Federated Graphics 
Litho-Print Limited 

Commercial Paper’s Limited 
Custom Cheques of Canada Limited 


Evergreen Press Limited 
Colonist Printers Limited 
Commercial Paper’s Limited 


Bulletin - Commercial Printers Limited 
Alcraft Printing Co. Limited 
The Herald Printers 


CONSOLIDATED BALANCE SHEET 


January 31, 1974 


ASSETS 


CURRENT ASSETS 


Accounts receivable..... 


Receivable from the trustees of the 
Employees Shale: Purchase Plann ss meer ere 


Inventories — at the lower of cost or 
net realizable value.... 


PrepaldseXDensesm aa 


FIXED ASSETS — at cost 
Land and buildings....... 


Machinery and equipment. 


Accumulated depreciation 


ON BEHALF OF THE BOARD 
W. R. Cartledge — Director 


J. P. Stanley 


— Director 


1974 


$ 236,393 
8,623,405 


52,803 


5,953,312 
96,828 
14,962,741 


6,709,579 
20,861,310 


27,570,889 
15,715,888 
11,855,001 


$26,817,742 


1973 


$ 504,331 
7,889,222 


115,605 


3,363,287 
133,096 
12,005,541 


6,220,880 
19,377,324 
25,598,204 
14,481,059 

4117.45 


$23,122,686 


LIABILITIES 


CURRENT LIABILITIES 


BanksadvVanCes «ae ean eee es So ee eo eee os 
ACCOUNIS DaVabl Cane matte cots. 6 ads eee ete A de. aie 
Income andsolhertaxeSares. re tne as a ey ee ee ke 


LONG TERM DEBT — net of current portion 


6% First Mortgage Sinking Fund Bonds Series “A”’ 
due 1977 (sinking fund requirements — 


SLOOOG anual Vy )memmmere ect eee as Achat aaah 


7%4% First Mortgage Debentures due 1984 


(repayable in equal quarterly instalments of $25,000). . 
5% Unsecured Debentures due 1977................... 


DEFERRED: INCOME: TAXES. 6.22205. 2 wen eek ae 


SAAR ea OUDaRS ESE 


COMMON SHARES (Note 2) 


Authorized: 1,500,000 shares without nominal . 
or par value 


Issued: 1,079,044 (1973 — 1,049,657) shares......... 
RETAINED, EARNINGS =. 25. 4 cer oie ee 


1974 


$ 1,855,495 
5,454,698 
1,189,166 
8,499,359 


300,000 


950,000 
553,275 


1,803,275 


1,623,052 
11,925,686 


5,812,522 
9,079,534 
14,892,056 


$26,817,742 


1973 


$ 1,522,000 
4,579,370 
438,605 
6,539,975 


375,000 


1,050,000 
553; 2/5 
15978,275 


1,165,452 
9,683,702 


5,537,166 
7,901,818 


13,438,984 


$23,122,686 


CONSOLIDATED STATEMENT OF EARNINGS 


Year ended January 31, 1974 


COST OF OPERATIONS — before the following:..... 
Depreciation esx ct ee ae ee 
Interest== longsterin:d eb tweens ye yee ee 

= ONChigsn neers et eee es ty te ee 


EARNINGS FROM OPERATIONS....................... 
InterestiinCOMesa x ee ee ee LP 


NET, EARNINGS ied... Beit Sent fale Hig ote eee 


NET EARNINGS PER SHARE (Note 3)................ 


CONSOLIDATED STNEMENT 
OF RETAINED EARNINGS 


Year ended January 31, 1974 


BALANCE — beginning of: year. 3... 23 ee 
Net earnings sua ee yee ne en ee 


Excess of book value of net assets over the 


COR? Oi SNEWS Oli QUIOSICIENNES.. . oc scence a cccousuevene: 


DIVIGDONdS 2.2 oe aeen eee ee a ears 


Value attributed to common shares issued to former 
shareholders of Evergreen Press Limited (Note 2) 


BALANCE end of Veatz, ee eee 


1974 


$51,718,462 


45,857,672 
1,522,312 
138,466 
191,460 


47,709,910 
4,008,552 


4,008,552 


1,246,400 
457,600 


1,704,000 
$ 2,304,552 


$ 2.14 


1974 


$ 7,901,818 
2,304,552 


10,206,370 
851,480 


275,356 
1,126,836 
$ 9,079,534 


1973 


$40,584,310 


36,129,634 
1,143,820 
155,623 
128,190 


37,557,267 


3,027,043 
23,730 


3,050,773 


1,280,876 
138,900 


1,419,776 
$ 1,630,997 


$ 1.81 


1973 


% 6,761,555 
1,630,997 


556,333 


8,948,885 
666,524 


380,543 
1,047,067 
$ 7,901,818 
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CONSOLIDATED STATEMENT OF CHANGES 
IN WORKING CAPITAL 


Year ended January 31, 1974 


1974 1973 
WORKING CAPITAL INCREASED BY 
NGUO ANI OS arameee srare tema eet ee TN ae. $ 2,304,552 $ 1,630,997 
Items not requiring working capital 
DODOClatlOnieeue wares wen cath seas ah oe. Ite ok 1,522,312 1,143,820 
Beterreduincome taxes... 6. 84> ose ee al ees 457,600 138,900 
4,284,464 2,913,717 
Working capital of subsidiaries purchased during 
LCA CO em. eet Ce ete, er kee nek Sn ty as, oe — 1,484,644 
ISsUanee OUC ONION SACS ewan ete ern te = 141,418 
(4,284,464 4,539,779 
WORKING CAPITAL DECREASED BY aa 
POdinOnS tom xXeCdraSsets—— Nel) wees ek eae 2,260,168 1,406,947 
DIVIGEROSDAalC mea gees ene | nai ee fe oP 851,480 666,524 
DECicasemnuONnGulelmuceD ig 4. omits ce ee, wae ok 175,000 175,000 
Increased investment in subsidiaries................... —: 1,269,968 
3,286,648 3,518,439 
INCREASE IN WORKING CAPITAL..................... 997,816 1,021 ,340 
WORKING CAPITAL — beginning of year................ 5,465,566 4,444,226 
WORKING CAPITAL — end of year...................... $ 6,463,382 $ 5,465,566 


NOTES TO THE CONSOLIDN ED 
FINANCIAL STATEMENTS 


Year ended January 31, 1974 


1. The consolidated financial statements include the accounts of the company and all of its 
subsidiaries. 


2. During the year, in accordance with the agreement to acquire all of the outstanding shares 
of Evergreen Press Limited, the company issued the balance of 29,387 common shares at 
an amount of $275,356 to the former shareholders of that company. 


3. Earnings per share are based on the average shares outstanding after giving retroactive 
effect to the issue of shares to the former shareholders of Evergreen Press Limited. 


4. The Company’s ten directors received remuneration of $6,630 for acting as such. The 
ten officers, five of whom are directors, received remuneration of $309,151. 
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AUDITORS REPORT 


To the Shareholders of 
Ronalds-Federated Limited 


We have examined the consolidated balance sheet 
of Ronalds-Federated Limited and its subsidiary 
companies as at January 31, 1974 and the con- 
solidated statements of earnings, retained earnings 
and changes in working capital for the year then 
ended. Our examination included a general review 
of the accounting procedures and such tests of 
accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion, these consolidated financial state- 
ments present fairly the financial position of the com- 
panies as at January 31, 1974 and the results of 
their operations and changes in working capital for 
the year then ended, in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants. 


Montreal, April 16, 1974 
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The feeder on a bindery machine — one of 

many pieces of high-speed equipment located 

in our various plants to produce publications 

and other large jobs according to exacting deadlines. 
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RETIROSPECTIVE 


Ventes 


Fonds provenant 
de |’exploitation 


Bénéfices nets 


Actions ordinaires 
emises 

Bénéfices nets par 
action ordinaire 


Dividendes par 
action ordinaire 


Fonds de roulement 
(fin de l'année) 


Valeur nette 
(fin de l’année) 


Valeur nette par 
action ordinaire 


*Basé sur la moyenne d’actions émises. 


1974 


$51,718,462 


$ 4,284,464 


> 2,004,552 


1,079,044 


$ 0.80 


$ 6,463,382 


$14,892,056 


$ 13.80 


1973 


$40,584,310 


sh CANS) Ale 


5_1,630;997 


1,049,657 


$ Sis 


$ 5,465,566 


$13,438,984 


$ 12.80 


1972 


$28,520,475 


2 2,201,159) 


® 1,288,707 


786,789 


$ 1.64 


$ 0.68 


$ 4,444,226 


S 9,164,034 


$ 11.65 


1971 


$26,119,700 


Ny iyetstsiliess) 


> 91,058;723 


786,789 


$ 1235 


$ 0.67 


$ 4,515,658 


$ 8,410,344 


$ 10.69 


1970 


$23,833,303 


$ 1,684,526 


» 908,704 


1/6,897 


$ 123 


$ 0.67 


$ 4,303,846 


> 7,760,065 


$ 9.99 


1969 


$16,089,666 
pet221.809 
Day O2a,769 


627,670 


$ 1.31 


$ 0.60 


% 3,211,188 


3) 0,002,039 


$ 9:37 


1968 


$15,713,692 


% 1,320,809 


S 669,182 


627,670 


$ 1.07 


$ 0.50 


$ 2,870,476 


> 9,435,372 


$ 8.66 


1967 


$14,272,230 


$ 1,498,616 


9 738,625 


620,620 


$ iA RS, 


$ 0.50 


$ 2,407,122 


> 4,988,551 


$ 8.04 


1966 


$13,046,458 


> 1,234,968 


> 619,923 


614,870 


$ 1.01 


$ 0.435 


® 1,025,655 


$ 4,505,611 


$ 7.33 
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Etat consolidé des bénéfices 
pour les douze mois terminés le 31 janvier 1974 (non vérifié) 


BENEFICES D’OPERATIONS 
Revenu d’intéréts 


IMPOTS SUR LE REVENU —courants....... 
— différés 


BENEFICES NETS 


1974 


$51,871,000 


46,175,000 
1,549,000 
138,000 


47,862,000 


4,009,000 


4,009,000 


1,258,000 
446,000 


1,704,000 


2,305,000 


1973 


$40,584,000 


36,258,000 
1,144,000 
155,000 


37,557,000 


3,027,000 
24,000 


3,051,000 


1,281,000 
139,000 


1,420,000 
$ 1,631,000 
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